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ANNOUNCEMENT 


Pursuant to the general policy of the 
American Institute of Accountants to in- 
crease its service to members, it has been 
decided that the bulletin shall be expanded 
and that it shall contain not only a brief 
summary of activities, which it has always 
contained, but also a more adequate exposi- 
tion of the various activities of the Institute 
and its committees. In addition it is to 
include news which will be of general inter- 
est to the profession—for example, any 
new accounting law or a law bearing upon 
the practice of accountancy, or a court deci- 
sion of interest to the profession, or news 
of » chapter of the Institute, a state society 
or other organization of accountants whose 
operations are favorably regarded by the 
Institute. 

This issue of the bulletin begins a new 
series which will conform to the principle 
of a more extended presentment of ac- 
counting news. It is not intended in any 
way to interfere with the scope of The 
Journal of Accountancy. The Journal is 
a high-class technical magazine, and the 
more or less intimate professional matters 
which may properly appear in a bulletin 
would be somewhat out of place in The 
Journal. In other words the bulletin is to 
supplement The Journal and not to compete 
with it. 

The only way in which a news magazine 
or a bulletin can be kept up to date and 
made sufficiently comprehensive is by the 
active cooperation of all members and as- 
sociates of the Institute. Each miember 
and associate is therefore asked to accépt a 
share of the burden of keeping this office 
advised of developments and prospects in 
the accounting field suitable for publication 
in the bulletin. 


All chapters of the Institute have been 
notified of the change in the form of bulle- 
tin, and at least one member in each state 
has been requested and has agreed to as- 
sume responsibility for transmitting in- 
formation from time to time. 

Another advantage of a larger bulletin 
will be the possibility of transferring 
from The Journal to the bulletin matters 
which more properly belong in the latter. 
For example, changes in firm, changes in 
address, etc., are chiefly of interest to mein- 
bers of the profession and therefore are 
most fittingly published in the bulletin, leav- 
ing The Journal free to maintain its status 
as a magazine of the kind which in conti- 
nental Europe is described as a review. The 
field of The Journal is the discussion of the 
large questions of accountancy. ‘The field 
of the bulletin is detail and personality. 

At the outset this larger form of bulletin 
is primarily intended, of course, for mem- 
bers of the Institute, but it is believed that 
there will be a considerable demand for 
copies by those who are not at present 
affiliated with the Institute. In order to 
mect this expected demand it has been ar- 
ranged that while the bulletin shall be issued 
gratis to members and associates of the In- 
stitute it shall also be available at a nominal 
price of 15 cents a copy to the general 
public. 

The bulletin will appear about the middle 
of the month and it is intended that it shail 
be issued every month with the possible ex- 
ception of one or two months in the summer 
time. 

The number of pages in each bulletin will 
depend upon the amount of news calling for 
publication. This first issue consists of 16 
pages, and it is safe to assume that the 
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average number of pages will be from 12 to 
16. In some cases it may be necessary to 
publish an even larger issue. 

It will be noted that the page size of the 
bulletin is identical with that of The Journal 
of Accountancy. This will make for uni- 
formity when the two publications are 
bound. The new form of bulletin is not 
punched for temporary binding as it is be- 
lieved that members will prefer to retain it 
intact and at the end of one year or two 
years bind the issues as magazines are 
bound. 

Persons not members of the Institute who 
desire to subscribe to the builetin may do so 
at a cost of $1.00 per annum. 

Members and associates are cordially in- 
vited to express their approval or adverse 
comment upon the new form of bulletin and 
are earnestly requested to see that the news 
which should appear is supplied to the office 
of the Institute. 


A. P. Riciarpson, Secretary. 


ANNUAL MEETING 


It has been decided that the annual meet- 
ing of the American Institute of Account- 
ants will be held at St. Louis, Missouri. 
The personnel of the committee on meetings 
is David L. Grey, chairman, Frederic A. 
Smith and Victor H. Stempf, all of Mis- 
souri. The chairman of the committee 
draws attention to the fact that this is the 


twentieth anniversary of the first congress 
of accountants held in the United States. 
Special effort is to be made to assure the 
attendance of all the surviving accountants 
who were present at the 1904 meeting. The 
dates of the annual meeting are September 
16th and 17th. The council meetings will 
be held on the 15th and 18th. 


THOMAS CULLEN ROBERTS 


Thomas Cullen Roberts, member of the 
American Institute of Accountants, died at 
Hoboken, New Jersey, on April 5, 1924. 
To everyone familiar with the history of 
accountancy in this country Mr. Roberts’ 
name was almost a household word. He was 
one of the participants in the activities of 
the early days of the profession and his 
work for accountancy is well known. He 
was for some years secretary of the Ameri- 
can Association of Public Accountants, the 
predecessor of the Institute. He was a certi- 
fied public accountant under the laws of 
New Jersey and New York. 


CASSIUS M. WILLIAMS 


The death of Cassius M. Williams, mem- 
ber of the American Institute of Account- 
ants, is announced from Palo Alto, Cali-- 
fornia. Mr. Williams was formerly a mem- 
ber of the council of the Institute and was 
an important factor in the growth of ac- 
countancy in the Northwest. 


COMMITTEE ACTIVITIES 


Committee on Cooperation 
with Bankers 


H. E. Whitney, chairman of the com- 
mittee on cooperation with public account- 
ants of the Robert Morris Associates, and 
William B. Campbell, chairman of the com- 
mittee of the American Institute of Ac- 
countants on codperation with bankers, have 
been in communication in regard to certain 
accounting questions upon which the opinion 
of the Institute’s committee was desired. 
The following questions are asked by the 
bankers and answered by the Institute’s 
committee : 


ANSWERS TO QUERIES RAISED BY THE 
Ronert Morris AssocratTEes 
COMMITTEE 
1. O—What distinction, if any, exists 
between current assets, quick assets, work- 


ing assets, and liquid assets, which titles are 
variously used from time to time? Is this 
merely a looseness owing to the lack of a 
uniform title, or when an accountant uses 
one or another of these titles is it his in- 
tention to make a definite distinction of 
some kind? 

A.—The terms “current assets,” “quick 
assets’ and “liquid assets” are generally 
used as almost interchangeable terms, al- 
though, strictly, they do not have exactly the 
same meaning. Current assets have heen 
defined as cash, receivables from outsiders, 
and inventories of stock in trade, which in 
the regular course of business will be 
readily and quickly realized, together with 
such additional assets as may readily be 
converted into cash without impairing a 
business or enterprise (e. g., marketable 
securities other than those held for pur- 
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poses of contro! 
from officers. 


“counts receivable 
or employees). 
“Quick assets ¢anmonly used in 
banking circles ides those current 
assets which consist of cash or which can 
and will be quickly converted inio cash, 
e. g., inventories and accounts and notes re- 
ceivable. The balance-sheet included in the 
Federal Reserve Bulletin makes just this 
distinction between current and quick as- 
sets. A sub-total of quick assets is made in- 
cluding inventories, accounts and notes re- 
ceivable, and cash, and to this sub-total are 
then added marketable securitics which can 
be sold without impairing the business, and 
notes and accounts due from officers, stock- 
holders and employees, the resulting total 
being described as “total current assets.” 

The meaning of “liquid” assets in practice 
is the same as “quick” assets. Regardless 
of the foregoing distinction, the terms 
“quick” and “liquid” assets are often some- 
what loosely applied to the total of the as- 
sets described above as current assets. 

“Working assets” is a term adopted as 
descriptive of assets intermediate in charac- 
ter between capital and current assets; 
specifically, assets which are consumed by 
an enterprise in the activities carried on 
without themselves forming an integral part 
of the product, e. g., supplies used in opera- 
tions. In practice it is usual in the case of 
a manufacturing concern to include the 
working assets, such as supplies, under the 
general caption of “current assets.” 

In trust deeds and certificates of incor- 
poration, “current assets” and “quick as- 
sets” are used as alternative terms, and 
such items as supplies, and also prepaid in- 
surance, etc., are usually specifically in- 
cluded in the general definition of “current 
assets” or “quick assets.” In trust deeds 
the term “liquid assets” is used much less 
frequently than the other two terms. 


2. O.—A financial statement certified to 
by one of the large accounting firms lists the 
quick assets under the caption “net current 
assets.” What is the significance of the 
word “net”? 


.—“Net current assets” is the excess of 
the total current assets over the total cur- 
rent liabilities, the word “net” signifying 
that the current liabilities have been de- 
ducted from the current assets. In the bal- 
ance-sheet the current liabilities should 
never be deducted from the current assets. 
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It is assumed that the financial statement 
referred to was not a balance-sheet. 


3. Q.—Is it an acceptable accounting 
practice to certify to a financial statement 
without having verified with the banks the 
cash balances and obligations outstanding? 
(One of our members received a certified 
balance-sheet and the following day received 
a letter from the accountants asking for a 
verification of the balances and the amount 
held under discount.) 


A.—It is not good accounting practice to 
certify to a financial statement without hav- 
ing verified with the banks the cash bal- 
ances and obligations outstanding. 

The Federal Reserve Bulletin states that 
“certificates must be obtained, as of the 
evening of the closing date, from the banks 
in which cash is deposited, by or mailed 
directly to, the auditor himself.” “State- 
ments must be obtained from all banks and 
brokers with whom the concern does busi- 
ness, showing all notes and drafts dis- 
counted or sold by them for the benefit of 
the concern.” 


4. Q.—Is it sufficient to verify only with 
the banks that, according to the records, 
hold obligations at the date of the state- 
ment, or should a verification be made with 
all banks (and commercial-paper brokers 
as well, if their services have been availed 
of) where obligations may have been held 
at any time, say during the previous twelve 
months or such other time limit as you may 
set ? 


A.—It is usually considered necessary to 
communicate only with the banks shown by 
the records to hold the obligations of the 
company at the date of which the verifica- 
tion is to be made. In the verification of 
notes payable to banks, the best practice is 
for the auditor to communicate with all 
the banks or brokers with whom the con- 
cern has done business some time prior to 
the date of the balance-sheet ; in the case of 
an annual audit, for a full year. Frequently, 
however, only the banks holding obligations 
as at the close of the year are written to; 
the justification for this practice being that 
it is manifestly impossible to cover by 
correspondence all the banks from which 
a concern might have borrowed money. 

In connection with the verification of 
notes payable, the auditor should see all 
notes which have been paid during the 
period under audit to ascertain that they 
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have been cancelled, and, further, he should 
examine the interest-paid account, which 
might disclose the payment of interest on 
any obligations not shown on the books. 


_ 5. Q—TIs an accountant obligated to 
mention any assets that are hypothecated 
(with the exception of mortgaged real es- 
tate and plant), and any liabilities that are 
specifically secured? In answering this 
question consideration should be given to 
the possibility of a mortgage covering other 
than plant (should he comment on this?), or 
to a collateral trust note issue, collateraled 
with securities owned by the corporation. 
(The Federal Reserve Bulletin article com- 
ments on the necessity of noting any assets 
that have been hypothecated as collateral for 
loans, but we would like to have a specific 
ruling upon the subject in its broader as- 
pect as noted in the question. ) 


A.—In the balance-sheet of a concern 
where any of the assets are hypothecated, 
notice thereof should be given on the bal- 
ance-sheet. In cases where any of the cur- 
rent assets are pledged or hypothecated, it is 
customary to make a very specific reference 
to the items either in the description of the 
asset items or in the description of the lia- 
bility item in respect of which the assets 
are hypothecated. 

In the case of mortgage bonds or col- 
lateral trust notes, it is not customary to 
give in the balance-sheet full particulars of 
the property which is pledged as security 
for those liabilities. The fact that a mort- 
gage exists or collateral trust notes are out- 
standing puts on notice any person extend- 
ing credit to the company. In the case of 
mortgage bonds, while it is true that they 
are usually secured specifically only upon 
fixed assets, deficiency judgments can be ob- 
tained which give them a claim upon the re- 
maining assets of the borrowing company. 


6. Q.—Is an accountant obligated to 
mention any unpaid accumulative dividends ? 
In answering this question please have in 
mind as possibly affecting your decision the 
different provisions that sometimes exist in 
connection with a preferred stock issue, to 
the effect that unpaid dividends for a speci- 
fied time entitle the preferred stockholders 
to equal voting power with the common 
stockholders, etc. 


A.—In the accounts of a company where 
there are unpaid cumulative dividends, this 
fact should be noted on the balance-sheet 


prepared for the information of stockhold- 
ers. As a general rule, the only interested 
parties are the holders of the stock in re- 
spect of which the dividends are in arrears 
and the holders of securities junior to that 
issue. In the case of a balance-sheet which 
is issued only for the specific purpose of 
obtaining credit, the omission of the refer- 
ence to arrears of dividends may be per- 
missible, but in the annual report of a com- 
pany such arrears should be noted on the 
face of the balance-sheet. 


7. O.—Where there is a liability of taxes, 
is the accountant obligated to set this up or 
else comment on it in his certificate? If he 
sets it up is it sufficient to bulk the amount 
in with a general item of reserves, where 
there is no comment as to what this item 
refers? If it is not set up as a reserve but 
rather referred to in the certificate, is it 
sufficient merely to state that no reserve 
has been set up for federal taxes, or should 
there be an additional comment as to the 
estimated amount of these taxes ? 


A.—Where there is a known liability for 
taxes, this liability should be set up in the 
accounts of a company or the accountant’s 
certificate should be qualified. If it is taken 
up in the accounts of a company, it should 
be included in the current liabilities but no 
objection can be taken to the grouping of 
the item with other liabilities, although it is 
usual in cases where the item is included 
with other liabilities to indicate in the 
phraseology that it has been taken up. It 
is quite conceivable that a company from 
perfectly proper motives might not wish to 
disclose the amount of its profits, and if the 
item of federal income tax were shown 
separately, the amount of the profits could 
probably be deduced from the amount of 
the liability. 

If the amount is not taken up in the ac- 
counts as a liability, the fact should be re- 
ferred to in the certificate of the account- 
ant. Only in very unusual circumstances 
would the tax liability be omitted from the 
books of a company where it could be defi- 
nitely determined, but if the accountant has 
shown that such liability has been omitted 
from the books, he cannot insist upon the 
amount being disclosed. However, the mere 
fact that the accountant’s certificate states 
that no provision has been made in respect 
of federal taxes puts on notice all parties 
who are interested in the financial statement 
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of the company and they are then in a posi- 
tion to make any inquiry they desire of the 
company. 


8. O.—May it be taken for granted in 
accepting a certified statement that the ac- 
countant has inquired as to the examination 
of the books by the internal revenue depart- 
ment, and has ascertained that there is no 
apparent liability for back taxes, or other- 
wise that such liability would be commented 
upon? 


A.—The last question should be answered 
in the affirmative, that is, where an account- 
ant has certified a statement it can be taken 
for granted that he has made full inquiry 
into the tax situation of his client, and if 
there is any liability for back taxes or a 
probability, in the accountant’s opinion, of 
additional taxes as a result of an exami- 
nation by the internal revenue department, 
a provision should either be taken up in the 
accounts or the omission should be noted in 
the accountant’s certificate. 

Even in cases where no examination has 
been made by the internal revenue depart- 
ment and the accountant is of the opinion 
that a liability exists for additional federal 
taxes, which liability is not provided for in 
the accounts, his certificate should contain a 
qualifying clause. On the other hand it is 
quite possible that the government might 
have claimed a liability for additional taxes 
which the accountant might know to be 
erroneous, in which case he would be justi- 
fied in assuming the responsibility for omit- 
ting any reference to the government’s 
position. 


Committee on Public Affairs 


A summary of the first three months’ 
activity of the committee on public affairs 
was presented to the council by the chair- 
man, Homer S. Pace, on April 14th, in the 
form of a report. After describing the or- 
ganization of the committee, the report out- 
lined the various steps taken to lay out the 
programme to be undertaken. 

A survey of the work that has been done 
by members and associates of the Institute 
in the way of public service, including ad- 
dressing public gatherings, writing articles 
and serving in various civic and quasi- 
public organizations was undertaken, and 
the members and associates were asked to 
report to the committee the work of this 
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kind that they performed during 1922 and 
1923. 

Topics of current public interest such as 
tax revision, commercial arbitration, public 
and private budgeting and the crime wave 
that is running among office employees were 
chosen by the committee for study, with the 
idea of encouraging their discussion both 
by addresses and articles. The committee 
plans also to further the discussion and 
consideration of special matters such as the 
appointment of accountants as receivers and 
trustees, and technical matters of account- 
ing such as would be of interest to par- 
ticular groups or trade organizations. 

Requests to supply speakers have been re- 
ceived by the committee from a number of 
organizations, and though this particular 
branch of its work was begun only recently, 
the committee reported having booked 
speakers for six meetings, including two ad- 
dresses by radio, one in Kansas City and 
one in Philadelphia. The report listed the 
meetings for which speakers were supplied. 

A list of 156 organizations in which mem- 
bers and associates of the Institute hold 
membership has been compiled. There is 
also in the files of the committee an ex- 
tended list of clubs, societies and other or- 
ganizations before which members and as- 
sociates of the Institute have spoken. Like- 
wise, there is a list of publications for 
which members and associates of the In- 
stitute have written articles. The com- 
mittee believes that there is an extensive 
field for its operations which will be de- 
veloped slowly during the coming months. 

Members and associates have made many 
suggestions to the committee as to possible 
activities in which it may engage. One 
member suggested that the bureau could 
prepare the salient facts on any given topic 
to be used as a basis for public addresses to 
be made by accountants throughout the 
country. This member pointed out that 
some national associations are even pre- 
paring speeches for their volunteer speak- 
ers, but it has not been deemed advisable by 
the committee of public affairs to go this 
far. Another suggestion is that the bureau 
provide periodical releases to smaller news- 
papers on subjects in which accountants are 
interested. 

From several sources the suggestion has 
come that the principal groups to be reached 
by the committee on public affairs with in- 
formation as to the activities of account- 
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ants are bankers, credit men, financial 
houses and attorneys. It is planned to de- 
vote especial attention to reaching organi- 
zations of these professions and businesses. 
One of the early steps planned is to pro- 
vide members and associates with blanks on 
which reports may be made of their speak- 
ing and writing activities and public service 
in which they may be engaged. For the 
present, members and associates are asked 
to report by letter such activities. 

The replies received at the time of pre- 
paring the report were 109, coming from 50 
cities in 29 states, and from Cuba, Mexico 
and Canada. Sixty-five of the members 
who replied reported that they have made 
public addresses in the past two years, 
speaking before 208 organizations, and de- 
livering in all 544 addresses. There were 
included 142 topics on which these addresses 
were made. Seventy-nine of the men re- 
plying have expressed a willingness to make 
public addresses at the request of the com- 
mittee on public affairs, and the committee 
expects to draft many more. Fifty-six of 
the men who replied have made a practice 
of writing articles for publication. They sub- 
mitted the names of 85 publications in 
which their articles have appeared, and the 
total number of articles listed was 317. 


The report of the committee contained a 
brief description of the nature of public 
service performed by the members and as- 
sociates. In brief, it includes such work as 
serving on committees of chambers of com- 
merce, Rotary, Kiwanis and other clubs; 
preparing reports on civic matters for those 
bodies ; studying proposed reforms in bank- 
ruptcy and other matters; attending in- 
ternational gatherings of business men; 
formulating accounting systems for coop- 
erative associations; serving on_ state 
boards of accountancy; devising account- 
ing methods for various industries; testi- 
fying before legislative committees ; choos- 


ing text-books for public schools; pro- 
moting legislation on accounting and other 
business subjects; codperating with credit 
men’s associations; advocating ballot re- 
form; standardizing routine of state gov- 
ernment ; improving state methods of taxa- 
tion. 

The first letter-bulletin issued by the com- 
mittee on public affairs dealt with the sub- 
ject of commercial arbitration. The second 
will be on the subject of the crime wave 
within the office, by which is meant the in- 
creased number of embezzlements and de- 
falcations during the past three years. 


Committee on Federal Legislation 


The committee on federal legislation is 
watching with care the development of the 
income-tax legislation in the United States 
senate. One amendment which was sug- 
gested by a senator would unintentionally 
have had an almost prohibitive effect upon 
accounting practice. This, however, was 
brought to the attention of the senator by 
Judge Covington, counsel for the Institute, 
and also by the committee on federal legis- 
lation, with the result that the phraseology 
has been changed so that when the amend- 
ment is introduced it will not involve any 
danger to the practice of accountancy. 
Other matters such as the amendment en- 
acted by the senate relative to making tax 
returns public documents have been con- 
sidered by the committee on federal legis- 
lation. It has seemed to the committee and 
to the counsel of the Institute that this being 
a matter not within the scope of accountancy 
it would be unwise for the Institute to make 
protest against the amendment, however un- 
desirable it may appear to be. It is felt that 
the Institute should confine itself to criti- 
cism and constructive suggestion in regard 
to those provisions of taxation legislation 
which deal with questions of administration 
and not of principle. 


BOARD OF EXAMINERS OF THE INSTITUTE 


May Examinations 


The May examinations of the Institute 
are being held on the 15th and 16th days of 
the month. Applicants for admission to the 
Institute are being examined and in addition 
the following states codperating with the 
Institute have candidates at this examina- 
tion: Alabama, Arkansas, California, Colo- 
rado, Delaware, Florida, Idaho, Illinois, 


Indiana, Kansas, Louisiana, Minnesota, 
Mississippi, Missouri, Nebraska, New 
Hampshire, New Mexico, North Dakota, 
Oregon, Rhode Island, South Carolina, 
South Dakota, Texas, Utah, Vermont and 
Washington. 

The other codperating states and terri- 
tory have indicated that there will be no 
candidates this month. 
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Circular of Information 


The attention of members is drawn to the 
fact that a new edition of the circular of in- 
formation containing a syllabus and bibliog- 
raphy, etc., has been prepared. There are 
one or two textual changes, but the sub- 
stance is the same as in the earlier edition. 
The great demand for this pamphlet has 
made it necessary to have several printings. 


Examination Question Book 


The new publication by the board of ex- 
aminers containing the examination ques- 
tions from June, 1917, to May, 1924, will 
be off the press in the near future. The 
board does not publish the official answers. 
The cost of the volume will be $2.00 post- 
paid in the United States. The usual re- 
duction of 331%4% will be made to schools 


and colleges when ordering in lots of 10 or 
more. 


Election of Members 


No protest having been received regard- 
ing the applicants whose names were printed 
in confidential bulletin No. 89, the president 
of the Institute has declared them elected as 
of May 8, 1924. 


The Harvard university graduate school 
of business administration plans to offer 
next year a full year’s course given over en- 
tirely to the professional aspects of public 
accountancy. Courses in auditing and other 
allied subjects have been given for a num- 
ber of years, but this will be the first course 
offered which will have as its sole purpose 
the training of men for public accounting. 


REGIONAL MEETINGS 


Pittsburgh 


Following is the programme for the re- 
gional meeting to be held at the William 
Penn Hotel, Pittsburgh, May 17th: 

10:00 A.M.—Business session. 

11:00 A.M.—Address: The Public and the In- 
stitute, A. P. Richardson. 

11:30 A. M.—Address: Education of Professional 
Accountants, George S. Olive. 

12:30 P.M.—Recess for luncheon. 

2:00 P.M.—Address University Education for 
Accountants, Louis K. Manley. University 
of Pittsburgh. 

3:00 P.M.—Address: The Constructive View- 
point of the Accounting Profession, J. Pryse 
Goodwin. 

4:00 P.M.—Address: Professional Accountancy 
Education within the Public Accountants 
Organization, J. Hugh Jackson. 

6 :30 P.M.—Banquet. 

SPEAKERS 

Toastmaster, James Francis Burke. 

The Banker-Public Servant, A. C. Robinson. 
Administration, William S. Moor- 

ead. 

Educational Methods in the Steel Industry, 

A. E. Crockett. 


Midwest Region 


Following is the programme of the mid- 
west regional meeting to be held at Omaha 
May 23rd and 24th. The chairman of the 
committee on arrangements has asked that 
a special appeal be made to all members 
resident in the midwest district to attend if 
possible. Omaha in the latter part of May 
is said to be at its best. 
Fripay, May 23p: 


9 :30 A.M.—Registration, mezzanine floor, Hotel 
Fontenelle. 


10:00 A.M.—Address of welcome, Mayor James 
C. Dahlman of Omaha. Response, A. P. 
Richardson, Secretary, American Institute of 
Accountants. 

10:30 A.M.—Subject, Balance-sheet Audit. Paper 
by L. B. Smith of Dallas, Texas. Round table 
discussion. 

12:15 P.M.—Luncheon, Hotel Fontenelle. The 
visiting accountants will be the guests of 
the Omaha accountants. 

2:00 P. M. — Subject, Relationship Between 
Banker and Accountant. W. W. Head, Pres- 
ident, American Bankers’ Association. Re- 
lationship Between Lawyer and Accountant, 
J. A. C. Kennedy. Round table discussion 
led by John M. Gilchrist, Omaha. 

3:15 P.M.—Subject, Standardization of Depart- 
ment-Store Accounting, Retail Inventory and 
Other Phases of the Standardized System 
Adopted by the National Controllers’ Con- 
gress. Use of comparative data, statistics, 
etc. Paper by representative of National 
Controllers’ Congress. Round table discus- 
sion. 


6:00 P.M.—Dinner (informal). H. M. Temple, 


St. Paul, toastmaster. Speakers: J. L. Ken- 
nedy, President Trust Company, 
Omaha; A. Richardson, Secretary 


American Institute of Accountants; J. J. 
Drakeford, Department of Internal Revenue, 
Omaha. Entertainment features. 


Saturpay, May 24TH: 


9 :30 A.M.—Subject, Operating Control Through 
Scientific Analysis of Analytical Ratios in 
Actual Practice in the Flour Industry. Pa- 
per by W. H. Justin, Treasurer, Omaha 
Flour Mills. 

10:30 A.M.—Subject, The Revenue Act of 1924 
As It Pertains to Exchanges and Reorgani- 
sation and the Recognition of Earned In- 
come. Paper by Arnold R. Baar of Knix 
Miller & Baar, Chicago. Round table dis- 
cussion. 
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11:45 A.M.—Business session. 
12:30 P.M.—Recreation activities: 
rides, golf, theatre, radio. 


Automobile 


Southeastern Region 


A Delaware state society meeting was 
held April 25, 1924, to make arrangements 
for the regional meeting to be held in Wil- 
mington, Delaware, on June 25th and 26th. 
Two sessions will be held: one in the after- 
noon of the 25th, the other in the morning 
of the 26th. Entertainment will be pro- 
vided for those arriving early Wednesday 
morning and again on Thursday afternoon 


for those who wish to motor or play golf. 
It will be possible for those wishing to 
attend the Providence meeting the next day 
to get away on Thursday at noon or shortly 
thereafter. 


New England Region 

The meeting of the New England region 
will be held at Providence, Rhode Island, 
June 27th and 28th. Full information may 
be obtained from Chester R. Union, Hospi- 
tal Trust building, Providence, Rhode 
Island. The programme will be printed in 
the next issue of the bulletin. 


LEGISLATION 


Maryland 


Following is the text of the new certified 
public accountant law of Maryland. Atten- 
tion is particularly drawn to the restrictive 
clauses of the law and to paragraph 9 of the 
law which deals with the question of privi- 
leged communications : 


Article 75-A of the Annotated Code of Mary- 
land, title “Public Accountant” (as amended by 
Chapter 585 of the Acts of the General Assembly 
of Maryland of 1924): 

1. Any citizen of the United States, or person 
who has duly declared his intention of becoming 
such citizen, residing or having a place for the 
regular transaction of business in the state of 
Maryland, being over the age of 21 years, and of 
good moral character, and who shall have re- 
ceived from the governor of the state of Mary- 
land a certificate of his qualification to practice 
as a certified public accountant, as hereinafter 
provided, shall be styled and known as a certified 
public accountant, and shall be entitled to use 
the abbreviation “C.P.A.,” and a firm or part- 
nership may practice as certified public account- 
ants under any individual or firm name and may 
use the abbreviation “C.P.A.” if each of the 
members thereof is the holder of a certified pub- 
lic accountant certificate heretofore or hereafter 
issued by the governor of Maryland, or if any 
member thereof is the holder of a certified pub- 
lic accountant certificate heretofore issued by 
the governor of Maryland and is actually en- 
gaged in the public practice of accounting in 
this state on January 1, 1924, under the individ- 
ual or firm name so used or to be used, and an 
individual may practice as a certified public ac- 
countant under a firm name and may use the 
abbreviation “C.P.A.” if he is the holder of a 
certified public accountant certificate heretofore 
issued by the governor of Maryland and is actu- 
ally engaged in the public practice of accounting 
in this state on January 1, 1924, under the firm 
name so used or to be used, and no other person, 
firm or corporation shall assume the title of cer- 
tified public accountant or use the abbreviation 
“C. P. A.” or any other words, letters or figures 
to indicate that the person so using the same is 


a certified public accountant, or use such title or 
the abbreviation thereof followed by the name 
or abbreviation of any state of the United States, 
or the District of Columbia, or any territory or 
dependency of the United States, or any foreign 
country or nation by or under the authority of 
which such person may have directly or indirectly 
obtained the right to use the title of certified 
public accountant or the abbreviation “C. P. A.” 
in such state, district, territory, dependency, 
country or nation, or use such title or abbrevia- 
tion thereof followed by any other initials, words 
or names whatsoever. Provided that nothing in 
this act shall prohibit any certified public ac- 
countant or public accountant, or firm of certi- 
fied public accountants or firm of public ac- 
countants, certified or registered, or hereafter 
certified or registered under this act, from em- 
ploying public accountants or certified public ac- 
countants of any other state of the United 
States, or the District of Columbia or any terri- 
tory or dependency of the United States, or any 
foreign country or nation, nor shall anything in 
this act prohibit any such certified public account- 
ant or public accountant, or firm of certified pub- 
lic accountants or firm of public accountants, 
certified or registered, under this act, or here- 
after certified or registered under this act, from 
holding out to the public the names of such em- 
ployees with the letters “C. P. A.” following the 
same, provided there shall also follow such let- 
ters the name or the generally recognized ab- 
breviation of the name of the state, district, terri- 
tory, dependency, country or nation from which 
such certified public accountant received his 
certificate. 

Section 2. The governor shall, within sixty 
days after the enactment of this article, appoint 
a board of five examiners for the examination 
of persons applying for certificates thereunder, 
who shall hold office until their successors are 
appointed and qualify, three of said examiners 
shall be certified public accountants, to be se- 
lected by the governor from resident certified 
public accountants of this state, one of which 


said three examiners shall hold office for the - 


term of one year, one for the term of two years, 
and one for the term of three years, and upon the 
expiration of the term of each examiner, and 
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of each succeeding term, an examiner shall be 
appointed by the governor for the term of three 
years, selected by the governor from resident 
certified public accountants of this state. The 
other two members of said board of examiners 
shall consist of one attorney-at-law (who is 
not also a certified public accountant), residing, 
practicing, and in good standing in the courts of 
the state of Maryland, and the other an econo- 
mist, a resident of the state of Maryland, ap- 
pointed from a list of three names submitted by 
the president of the Johns Hopkins University 
of Baltimore city, each of whom shall hold office 
for the term of two years, and upon the expira- 
tion of each of said terms, and each succeeding 
term, their successors shall be appointed for a 
like term, such successors to be practicing attor- 
neys and economists as hereinbefore provided; 
and in event of a vacancy occurring in said 
board, the governor shall in like manner appoint 
such qualified person or persons to fill out the 
unexpired term or terms created by such vacancy 
or vacancies. The governor may remove any 
member of the board for a sufficient cause, pro- 
vided written notice containing charges and 
specifications shall have been given to said mem- 
ber and after he has had a reasonable opportunity 
for a hearing thereon. 

3. Examinations of persons applying under this 
article for certificates as certified public account- 
ants as to their proficiency in the theory of ac- 
counts, practical accounting, auditing, commercial 
law, and principles of economics, shall be held at 
least once every year, and be conducted accord- 
ing to such rules and regulations as the said 
board of examiners may adopt for the purpose. 
The questions propounded at said examination 
shall be submitted to the entire board before be- 
ing adopted, and shall be certified by the said 
board as a reasonable and fair test of the candi- 
date’s qualifications, and as reasonably suscep- 
tible of answer or solution in the time allowed. 
Each subject shall be marked separately, and 
every applicant shall be required to obtain a 
mark of seventy-five (75) per cent. in each sub- 
ject upon which he is examined. The examina- 
tion papers shall be preserved for ninety days 
after each applicant shall have been informed of 
his marks, and every person taking said exami- 
nation shall be entitled to notice of his mark 
in each subject and shall have access to his ex- 
amination papers during said time upon applica- 
tion to the board. If any such applicant is a 
member of the bar of the state of Maryland in 
good standing at the time of taking the certified 
public accountant examinations, he shall be ab- 
solved from the requirements of an examination 
in the subject of commercial law. If any appli- 
cant shall have failed to pass the examination 
in all of the five subjects aforesaid. but shall 
have met the requirements of this article in any 
three or more of the subjects, he shall be excused 
from subsequent examinations in those subjects. 
All persons who shall pass the examinations in 
all of the subjects aforesaid shall be recom- 
mended by the board to the governor, and to all 
such persons the governor shall issue the cer- 
tificate mentioned in the first section of this 
article. 

4. The Board of Examiners shall charge for 
examination and issuance of certificate as certi- 


fied public accountant, such fee ‘not to exceed 
twenty-five dollars ($25.00) as may be necessary 
to meet the actual expenses of such examination 
and the issuance of such certificate, except that 
for the first examination for certified public ac- 
countant of any registrant under section 7 of 
this article, the Board of Examiners shall charge 
a fee of ten dollars ($10.00), and the Board of 
Examiners shall charge for registration and is- 
suance of certificate as public accountant, such 
fee, not to exceed twenty-five dollars ($25.00) 
as may be necessary to meet the actual expenses 
of such registration and the issuance of such 
certificates. The governor may revoke any cer- 
tificate issued under the provisions of this article 
or any previously existing law, for sufficient 
cause; provided written notice containing charges 
and specifications shall have been given to the 
holder of such certificate and after he has had 
a reasonable opportunity for a hearing thereon. 

5. No applicant for examination under this 
article shall be qualified for the same unless 
such applicant shall submit to the board of ex- 
aminers satisfactory evidence of possessing a 
high school education, or its equivalent, and 
shall have graduated from a school of account- 
ancy having at least a two years’ course, or have 
had practical experience in public accounting for 
at least two years, except that any registrant 
in accordance with the provisions of section 7 
of this article shall be permitted to take said 
examination provided such registrant shall have 
had at least five years’ continuous experience in 
public accounting or auditing, as defined in sec- 
tion 7 of this article, at least one year of which 
must have been after June 1, 1924, This section 
shall not apply to any examination held under 
this law of any person who, prior to January 1, 
1916, shall have applied for permission and shall 
have been permitted to take an examination 
under the law then existing, nor of any person 
who was a graduate of or enrolled as a student 
prior to January, 1916, of any school of account- 
ancy, provided that said person shall have regis- 
tered with the Board of Examiners on or be- 
fore July 1, 1916. 

6. Any citizen of the United States or person 
who has duly declared his intention of becom- 
ing such citizen, over the age of 21 years, who 
holds a valid and unrevoked certificate as a cer- 
tified public accountant, or the equivalent there- 
of, issued by or under the authority of any 
state of the United States, or the District of 
Columbia, or any territory of the United States, 
or by or under the authority of a foreign nation, 
showing that the holder thereof has complied 
with the laws of such state, district, territory, 
or nation, who intends to establish an office and 
to practice the profession of accountancy in the 
State of Maryland, shall present such certificate 
or its equivalent to the Board of Examiners of 
public accountants of this state, accompanied by 
a written application in form to be prescribed 
by the said board, with such information as said 
board may require as to the character and quali- 
fication of such applicant, and shall pay the said 
board the fee usually charged for examination, 
and if the said board shall be satisfied that the 
standing of said applicant and the requirements 
for a certificate as a certified public accountant 
of the state, district, territory, or nation issuing 
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the same are substantially equivalent to those 
established by the laws of this state, the said 
board may, in its discretion, register said cer- 
tificate in a book to be provided by the said 
board for said purposes, and shall recommend 
to the governor the issuance to such applicant 
of a special certificate of registration designating 
the state, district, territory, or nation issuing 
the original certificate to said applicant, which 
special certificate of registration, when issued by 
the governor, shall entitle the holder to practice 
as a certified public accountant, and use the ab- 
breviation “C.P.A.” in this state; provided, 
however, that no such special certificate shall be 
issued unless the state, district, territory, or na- 
tion issuing the original certificate extends simi- 
lar privileges to the certified public accountants 
of the State of Maryland. 

7. Any citizen of the United States, or person 
who has duly declared his intention of becoming 
such citizen, over the age of 21 years, and of 
good, moral character, who on January 1, 1924, 
shall have a place for the regular transaction of 
business in the state of Maryland as a practi- 
tioner of public accounting or auditing, and 
whose time during the regular business hours of 
the day is wholly or partly devoted to such prac- 
tice, or who shall be a member of a firm or 
partnership or officer of a corporation so prac- 
tising, shall be entitled to register with the state 
Board of Examiners of public accountants on or 
before January 1, 1925, and each person who 
shali so register shall receive from the state 
Board of Examiners a certificate of permission 
to practice as a public accountant, and shall be 
styled and known as a public accountant, but 
shall not be entitled to use any other words, let- 
ters or designation descriptive of such title, and 
no other person, firm or corporation shall as- 
sume the title of public accountant, or any ab- 
breviation thereof whatsoever, or any other 
words, letters or figures to indicate that the per- 
son so using the same is a public accountant, ex- 
cept that a firm or partnership engaged in prac- 
tice in this state on January 1, 1924, may register 
as a firm and may practice as public account- 
ants under any individual or firm name; and, 
from time to time in the event of the death or 
retirement of a member or members, the remain- 
ing member or members, either alone or in com- 
bination with any person or persons holding cer- 
tificates as certified public accountant or as pub- 
lic accountant issued under the provisions of this 
article, may continue to practice and to use such 
registered firm or partnership name, and in de- 
termining who were practitioners of public ac- 
counting or auditing on January 1, 1924, the 
state board of examiners of public accountants 
shall include any citizen of the United States 
or person who has duly declared his intention 
of becoming such citizen, over the age:of 21 
years, of good moral character, and who has been 
employed by a practising certified public account- 
ant or practising public accountant for two years 
immediately preceding January 1, 1924, in a posi- 
tion of not less than a grade of accountant-in- 
charge, or who, being also a resident of the 
state of Maryland, shall have been employed 
by the Bureau of Internal Revenue of the Treas- 
ury Department of the United States govern- 
ment in ~ position of not less than that of 


internal revenue agent or inspector, or in a 
similar position involving exclusively accounting 
work, for two years immediately preceding Janu- 
ary 1, 1924, or who on January 1, 1924, shall 
have been employed by the state of Maryland as 
auditor, accountant and/or insurance examiner 
in charge of accounting work, or who for two 
years immediately preceding such date has con- 
tinuously served or been engaged in more than 
one of these capacities, including practice as an 
individual or as a member of a firm or partner- 
ship engaged in practice as a public accountant. 

8. No person shall hereafter be permitted to 
practice or hold himself out to the public as an 
accountant or auditor either by using or subscrib- 
ing his own name or the name of any other per- 
son or firm, unless and until he shall have re- 
ceived from the governor of Maryland a certifi- 
cate as certified public accountant, or unless and 
until he shall have received from the state bo>rd 
of examiners of public accountants a certificate 
as public accountant, and no corporation shall 
hereafter be permitted to practice or hold itself 
out to the public as an accountant or auditor; 
provided, however, that nothing in this article 
shall be construed as altering, abridging or in 
any way affecting the rights or powers hereto- 
fore granted any corporation by special act of 
the legislature of this state. 

9. Nothing contained in this article shall be 
construed to prevent any person from serving 
as an accountant or auditor ii the employ or 
under the supervision of any certified public ac- 
countant of this state or in the employ or under 
the supervision of any public accountant of this 
state who has been certified or registered, re- 


spectively, under the provisions of this article, 


and nothing contained in this article shall be 
construed to prevent any accountant of any other 
state of the United States or the District of 
Columbia, or any territory or dependency of the 
United States, or any foreign country or nation 
from accepting employment as an accountant in 
any case which may involve the work of such 
accountant anywhere within this state, provided 
that this section shall not be construed as per- 
mitting such accountant to establish an office 
for the practice of public accounting or auditing 
in this state without first complying with the 
other requirements of this act. 

10. Nothing contained in this article shall be 
construed as applying to or in any way regulating 
the practice as tax advisors of persons, firms or 
corporations so holding themselves out to the 
public. 

11. Except by express permission of the per- 
son employing him, or of the heirs, personal 
representatives or successors of such person, a 
certified public accountant, or public accountant, 
or person employed by a certified public account- 
ant or public accountant shall not be required 
to, and shall not voluntarily, disclose or divulge 
the contents of any communication made to him 
by any person employing him to examine, audit 
or report on any books, records or accounts, nor 
divulge any information derived from such books, 
records or accounts, in rendering professional 
service. Provided that nothing in this section 
shall be taken or construed as modifying, chang- 
ing or affecting the criminal laws of this state 
or the bankruptcy laws. 


12. Any person who shall violate any of the 
provisions of this article shall be deemed guilty 
of a misdemeanor, and upon conviction thereof 
in any court having criminal jurisdiction shall be 
fined not less than fifty dollars nor more than 
two hundred dollars, or be confined not more 
than six months in the county jail, or if a con- 
viction takes place in Baltimore city, in the Balti- 
more city jail, in the discretion of the court; 
and the board of examiners may enlist the 
services of the attorney-general of the state of 
Maryland, or his assistants in any matters per- 
taining to the enforcement of this article. 

13. Nothing in this article shall be taken or 
construed to in any way invalidate or otherwise 
affect any certificate as certified public account- 
ant held by any person issued under the author- 
ity of any previously existing law of the state 
of Maryland, and which certificate shall be in 
force and effect on June 1, 1924. 


Indiana 


The accountants of Indiana are taking up 
the matter of a new certified public account- 
ant law in that state. They are anxious to 
have a law which will not conflict with the 
accountancy laws in other states. They ex- 
pect to be assisted by the model bill of the 
American Institute of Accountants. 


New York 


The McGinnies bill providing for the 
regulation of the accounting profession of 
New York was published in The Journal 
of Accountancy for May. 

The governor of New York vetoed the 
bill. In his memorandum on the subject, 
Governor Smith wrote: 


As the law now stands, persons other than 
certified public accountants are permitted to fol- 
low the business of public accountancy. While 
the bill, on its face, appears to be liberal to the 
men following the business of public accountancy, 
but who are not certified public accountants, by 
permitting them to come in under the law by the 
lst of January, 1925, provided they have had 
three years’ experience in the practice of ac- 
countancy, it nevertheless sets up accountancy 
in its entirety as a profession from which young 
men and women in the future will be excluded 
unless they either qualify in a regents’ examina- 
tion or submit evidence satisfactory to the ac- 
countancy board of their possession of academic 
and professional qualifications for the practice 
of public accountancy. 

A great many business houses, under a misap- 


Arkansas 
The case of Snow vs. Wood, supreme 
court of Arkansas, March 24, 1924, involves 
merchandise accounts. 
are established : 


Three rules of law 
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COURT DECISIONS AFFECTING ACCOUNTANCY 


prehension undoubtedly, 


have written to me 
about the protection which they believe should 
be accorded to business in the retaining of ac- 
countants. No law is requircd, that I am able 


to see, to give such protection. The letters 
“C.P.A.” after a man’s name today indicate that 
he has met the standards fixed by the state, but 
certainly there are other accountants who have 
met these standards but who do not seek to be 
certified public accountants. 

I am opposed to the whole question of narrow- 
ing the profession in our state to men who can 
submit to some board or commission academic 
qualifications. At the hearing of this particular 
bill I took occasion to say that, aside from the 
practice of medicine and dentistry, we were too 
exacting in requirements in many of the profes- 
sions. The people are entitled to the very limit of 
protection in the case of doctors. The study of 
medicine is a science. There is, however, no 
occasion for the stringent rules and regulations 
now in force for the admission to the bar. 

By this bill we are setting up another profes- 
sion and closing the door to a great many com- 
petent men and women who could follow the 
calling of accountancy. All of these things start 
in a liberal way, but after they get started there 
is always a move on foot to tighten them up 
so that the profession may be narrowed down 
to the few. 

The present law gives us ample protection 
setting up a professional class of accountants, 
but leaves the field open for other people, prob- 


ably equally competent, but not admitted to the 
profession. 


Texas 


A. C. Upleger of Waco, Texas, has been 
cooperating with the legislative committee 
of the Wholesale Credit Men’s Association 
of Texas, in an effort to secure favorable 
accountancy legislation. The first law for 
which accountants will strive in that state is 
an enactment which will make it a felony 
knowingly to publish a false report. 

A correspondent in Texas writes as fol- 
lows: 

“T feel that we are all looking forward to 
the day when we can have some uniformity 
throughout the United States as to certified 
public accountants’ certificates. This is the 
work that the Institute has been doing for 
several years and, to my mind, the most at- 
tractive feature is the use of the American 
Institute codperative examination questions 
by the various boards.” 


Evidence held to establish that one fur- 
nishing supplies to another over a period 
of several years had given due credit for 
cotton received by him in payment. 


The debtor at the time of making a pay- 
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ment has the primary right to direct its ap- 
plication to particular items of the account, 
failing in which the creditor may make such 
application, or, in the event that both failed, 
the law applies the payment to the oldest 
items of the account. 

The rule that the law applies payments to 
the earlier items of an account will not be 
enforced, when contrary to the intention of 
the parties. 

California 


A decision handed down by the district 
court of appeal, first district, division 2, 
California, on appeal from the superior 
court, city and county of San Francisco, on 
January 8, 1924, is of interest to a great 
many accountants, especially those having 
automobile companies as clients. The gist 
of the decision is as follows: 

“Exclusive automobile agency contract, 
providing that each party should make up 
and keep ‘prospect’ cards and that the re- 
spective salesman of the parties who first 
filed with his employer a ‘prospect’ should 
be permitted to complete the sale and should 
be entitled to receive his commission on the 
sale, held not applicable to sales made to 
prospects secured prior to execution of con- 
tract, where final execution of the contracts 
alone remained to complete the sale, es- 
pecially in view of such construction of the 
contract by the parties themselves. 

“Where action is upon an open, mutual 
and current account and is based upon an 
account which plaintiff stated to defendant, 
plaintiff cannot question the correctness of 
a credit which it allowed in the statement of 


account.” 
New York 


The case of Second National Bank of 
Oswego v. Kean et al, tried in the supreme 


court, special term, Oswego county, New 
York, is of interest to the accounting pro- 
fession. The substance of the decision is 
brought out in the following: 


1. An answer, in an action for account- 
ing against a stockbroker, which did not 
deny the allegations of the complaint that 
brokers had acted as agents for plaintiff in 
the purchase and sale of securities, except 
that it denied that any sum was due, held 
not to tender any issue as to whether plain- 
tiff was entitled to an accounting, since it is 
not necessary that any sum be due to entitle 
plaintiff to an accounting. 


2. Where the relation between plaintiff 
and defendant is fiduciary in character, 
plaintiff is entitled to an accounting. 


3. In an action for an accounting, the 
first question to be determined is whether 
plaintiff is entitled to an accounting, and, if 
he is, an interlocutory judgment should give 
that relief, and all questions relating to 
items of the account should be litigated in 
the accounting proceeding. 


Washington 


It has been reported that the director of 
licenses, the officer of Washington having 
charge of granting C. P. A. certificates in 
that state, recently brought a criminal suit 
in one of the local justice courts in Seattle 
against a person practising in that city 
as a certified public accountant. It is 
understood that the case was decided on 
April 28, 1924, against the defendant on 
the ground that no one can _ practise 
as a certified public accountant in Wash- 
ington until he has been licensed to prac- 
tise as such. The case has been appealed. 


INSTITUTE CHAPTERS 


Illinois 

Following are the officers of the Illi- 
nois chapter of the American Institute 
of Accountancy: W. M. LeClear, presi- 
dent, 708 Marquette Building, Chicago; 
G. E. Frazer, vice-president, 208 South 
LaSalle street, Chicago; J. Angus Steven, 
secretary-treasurer, 7 South Dearborn 
street, Chicago. 


Kansas City 


The Kansas City chapter of the Mis- 
souri Society, the membership of which 


is now substantially the same as the 
membership of the Kansas City chapter 
of the Institute, meets every Monday for 
luncheon on the 14th floor of the Com- 
merce building. These meetings have 
proved to,be valuable in making the ac- 
countants of Kansas City better ac- 
quainted with one another and in pro- 
viding frank discussions of practical 
questions and differences arising between 
members. Bankers are invited to attend 
these meetings, and several usually do 
attend. All visiting accountants who 
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happen to be in Kansas City on Mon- 
days are cordially invited to meet with 
this chapter at luncheon. 

Several months ago the Kansas City 
chapter adopted substantially the rules 
of conduct of the American Institute of 
Accountants. The rule as to advertising 
is even stricter than the Institute’s rule, 
as no cards in newspapers or magazines 
are permitted. Several weeks ago a com- 
mittee was appointed to outline a cam- 
paign of publicity among bankers as to 
the advantages of certified statements 
and at the same time informing them of 
the rules binding each member and in- 
viting bankers to take up with the proper 
committee of the chapter any complaints 
they may have against members. 


Massachusetts 

Following are the officers of the Mass- 
achusetts chapter of the American In- 
stitute of Accountants: Hollis H. Saw- 
yer, president; Frederick Bond Cherring- 
ton, secretary; Arthur T. Chase, treas- 
urer; Stanley G. H. Fitch, J. Edward 
Masters, directors. 


Minnesota 
Following is a list of officers of the 
Minnesota chapter of the American In- 
stitute of Accountants: Julius J. Ander- 
son, president; John E. MacGregor, vice- 


president; Arch F. Wagner, secretary 
and treasurer. 


Northern Ohio 


The officers of the Northern Ohio 
chapter are as follows: A. E, Chandler, 
Akron, president; Walter F. Vieh, Cleve- 
land, vice-president; Lewis Wintermute, 
Cleveland, secretary-treasurer; Harold 
Worthington, Cleveland, director; 
Homer L. Dalton, Toledo, director. 


Pittsburgh 

The officers of the Pittsburgh chapter 
of the American Institute of Accountants 
are as follows: Ernest Crowther, presi- 
dent; E. C. Gause, vice-president; J. O. 
MacLean, secretary ; O. G. Richter, treas- 
urer. Following are the directors: L. P. 
Collins, G. R. Keast, C. C. Sheppard, 
W. S. Sutton and John Watt. 


Texas 
The Texas chapter of the American In- 
stitute of Accountants announces the 
present officers: J. E. Hutchinson, Sr., 
Dallas, president; George A. Armistead, 


Houston, vice-president; J. R. Nelson, 
Dallas, secretary-treasurer. These and 
H. V. Robertson, Amarillo, and George 
M. Hofford, Dallas, compose the di- 
rectorate. 


NEWS OF STATE BOARDS OF ACCOUNTANCY 


California 


The State board of accountancy in 
California announces that the following 
Los Angeles candidates have been 
granted certificates to practise as certi- 
fied public accountants as the result of 
the examination held in November, 1923: 
H. J. Rausch, Bruce Boggs, B. K. Gold, 
A. P. McGuigan, E. S. Alexy, C. R. 
While, Ej. Mansfield, J. A. Galloway, 
G. W. Wilde, L. J. McFarland, C. 
Mackie, D. MacTavish, B. H. DeVos, 
C. D. Opp, W. G. Graves, J. W. Har- 
tung. 

Iowa 

C. B. Tompkins, Des Moines, has suc- 
ceeded A. H. Hammarstrom, of Clinton, 
Iowa, as a member of the board of ac- 
countancy in that state. 


Montana 


The state board of examiners in account- 
ancy of Montana will not hold an examina- 
tion in May, 1924. The next examinations 
will be held in November, 1924. Only one 
session for examinations is required to be 


held annually by the state board of ex- 
aminers. 


South Carolina 


The governor of South Carolina has 
made two appointments to the state board of 
examiners of South Carolina since he has 
been in office and both appointments were 
made on the recommendation of the South 
Carolina Society of Certified Public Ac- 
countants. 
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Texas 


The state board of public accountancy of 
Texas will meet in Houston on May 15th 
and 16th, for the purpose of examining can- 
didates. This board conducts its examina- 
tions in codperation with the American In- 
stitute of Accountants. It is expected that 
the class of candidates will number about 
thirty. One hundred and fifty-two account- 


ants have been licensed to practise by the 
state board up to the present time. 


It is also planned that the Texas State 
Society of Certified Public Accountants will 
meet in Houston on Saturday, May 17th, 
for a semi-annual meeting. This society 
formed the habit some years ago of having 
its meetings at the place and time of the 
meeting of the examining board. 


NEWS OF LOCAL SOCIETIES 


Connecticut Society of C. P. A.’s 


The annual meeting of the Connecticut 
Society of Certified Public Accountants was 
held at the Hofbrau, New Haven, Wednes- 
day, April 9, 1924. The following officers 
were elected for the ensuing year: presi- 
dent, Leon E. Vannais, Hartford; vice- 
president, Maurice L. Blanchard, Hartford; 
secretary, S. Earle Shook, Bridgeport; 
treasurer, Frederick W. Child, Greenwich; 
auditor, Guy Cambria, Middletown. The 
following were elected to the board of gov- 
ernors for a term of three years: Percy 
Rothwell, Hartford; Milon M. Stone, New 
Haven; George E. Curtis, Norwalk. <A 
special committee on legislation was ap- 
pointed consisting of Maurice L. Blanchard, 
Charles F. Coates, Homer A. Dunn, Will- 
iam M. Lybrand, Irville A. May, Lewis 
Sagal and Herbert F. Seward. 


Society of Public Accountants of Iowa 


The Society of Public Accountants of 
Iowa, of which C. B. Tompkins is president, 
will meet for its regular May meeting at 
Omaha, Nebraska, some time between the 
sessions of the regional meeting in that city 
on May 23rd and 24th. 


Massachusetts Society of C. P. A.’s 


The Massachusetts Society of Certified 
Public Accountants held a meeting at the 
Hotel Somerset, Boston, on Wednesday, 
April 23rd. The dinner was followed by a 
few brief speeches. The guest of honor was 
the secretary of the American Institute of 
Accountants. 


Montana State Society of C. P. A.’s 


The Montana State Society of Certified 
Public Accountants will meet June 20th and 
21st at Billings, Montana. 


Society of C. P. A.’s of New Jersey 


At the annual meeting of the Society of 
Certified Public Accountants of the State of 
New Jersey 18 fellows (certified public ac- 
countants of New Jersey) and 8 associates 
(accountants resident or practising in New 
Jersey) were elected to membership. This 
is the largest number of members admitted 
at one time in the history of the society. 
The following officers were elected: James 
F. Welch, president; Maurice E. Peloubet, 
vice-president ; Theodore A. Crane, secre- 
tary-treasurer. 


New York State Society of C. P. A.’s 


The New York State Society of Certi- 
fied Public Accountants, at a meeting held 
at the Yale Club, New York, Wednesday, 
April 16, 1924, entertained officers of the 


American Institute of Accountants. After 
the dinner an appreciation of the late Mr. 
Sells was read. Edward E. Gore, president 
of the American Institute of Accountants, 
then addressed the meeting, describing the 
activities of the Institute. There was an un- 
usually large attendance of members of the 
society. 

At the annual meeting of the New York 
State Society of Certified Public Account- 
ants, held May 12, 1924, the following offi- 
cers were elected for the coming year: 
president, Homer S. Pace; first vice-presi- 
dent, Joseph J. Klein; second vice-presi- 
dent, P. W. R. Glover; secretary, James F. 
Farrell; treasurer, Willis S. Whittlesev; 
directors for two years: Harry Aitkin, 
William H. Bell, David Berdon, Harold 
Dudley Greeley, John F. D. Rohrbach, Har- 
old A. Wythes. 


North Carolina Association of C. P. A.’s 


The semi-annual meeting of the North 
Carolina Association of Certified Public Ac- 
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countants was held at the O. Henry Hotel, 
Greensboro, on April 26th. Accountants 
from Charlotte, Greensboro, Raleigh, Wil- 
mington, Gastonia and Rocky Mount at- 
tended the meeting. D. D. Carroll, dean of 
the University of North Carolina, made the 
principal address. 


Pennsylvania Institute of C. P. A.’s 


The Pennsylvania Institute of Certified 
Public Accountants has elected the follow- 
ing officers and directors for the coming 
year: John R. Lynn, president; Henry C. 
Magee, vice-president; Robert J. Bennett, 
secretary; William R. Main, treasurer. Di- 
rectors: Horace P. Griffith, Joseph M. 
Pugh, Charles S. Rockey, George Wilkin- 
son, William J. Wilson. 


Accountants’ Society, Spokane 


The Accountants’ Society in Spokane, 
Washington, is compiling a mailing list con- 
sisting of the names of lawyers, bankers, 
jobbers, wholesalers, retailers, manufactur- 
ers, mines, etc., with the expectation of 
mailing out a society bulletin. The object of 
the bulletin will be purely educational and 
it is hoped that it may deal with those sub- 
jects which the Institute is stressing, such 
as the appointment of public accountants as 
receivers and trustees. 


Virginia Society of Public Accountants 


The Virginia Society of Public Account- 
ants is issuing a magazine entitled The Ac- 
counting and Business Quarterly, which is 
now in its third number. Copies may be ob- 
tained from the society, Box 305, Rich- 
mond, Virginia. 


Wisconsin Society of C. P. A.’s 


The Wisconsin Society of Certified Pub- 
lic Accountants has issued a pamphlet en- 
titled Message to the Bankers of Wisconsin. 


E. W. McCullough, manager of the de- 
partment of manufacture, Chamber of Com- 
merce of the United States of America, 
Mills building, Washington, D. C., writes 
referring to the representation of the Ameri- 
can Institute of Accountants at a uniform 
cost accounting conference held March 25th 
and 26th in New York. He states that there 
are still available a few copies of the report 
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ON THE ROSTRUM 


The booklet describes services which ac- 
countants can perform for the benefit of the 
banking profession at large. It also calls 
attention to the fact that Wisconsin certified 
public accountants are accredited as such 
under state law, and extracts from the law 
are quoted. Finally, two lists are given, one 
of public accounting firms of Wisconsin 
with which Wisconsin certified public ac- 
countants are associated as partners or 
principals; the other giving a list of Wis- 
consin certified public accountants corrected 
to March 5, 1924. 


Toronto Cost Accountants 


The Toronto chapter of the Canadian So- 
ciety of Cost Accountants, at its annual 
meeting at the Scottish Club, in Toronto, on 
April 22, 1924, elected the following offi- 
cers of the society: chairman, H. T. Jamie- 
son; vice-chairman, Noel M. Bassin; treas- 
urer, M. J. Smith; secretary, R. S. Smith. 
Committee members: John Clarke, J. S. Jar- 
dine, W. J. Saunders, Charles Shaw, Oliver 
Stewart. 

China 


We have learned that an effort is now 
being made to organize a society of public 
accountants in China. 


Philippine Islands 


W. W. Larkin, a member of the Institute, 
has been busy in the Philippines trying to 
organize an association of certified public 
accountants similar to the state societies in 
the United States. He called a meeting 
which was held on March 17, 1924, at which 
thirty-five accountants were present. Each 
man had been furnished with a copy of a 
proposed constitution and by-laws and was 
asked to make suggestions or recommenda- 
tions with reference to the proposed organi- 
zation. 


of the conference. Those who wish to ob- 
tain copies should communicate with Mr. 
McCullough. 


Albert R. Erskine, president of the 
Studebaker Corporation, delivered an ad- 
dress before the Illinois Manufacturers’ As- 
sociation on April 29th on The Importance 
of Accounting to Management. 
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Edward Fraser of Kansas City, Mo., de- 
livered an address Friday evening, April 
11th, by radio, from station WHB, Kansas 
City, on the Mellon tax-revision plan. 


Walter F. Vieh of Cleveland, Ohio, re- 
cently addressed the Cleveland chapter of 
the National Association of Cost Account- 
ants on Pre-determined Costs. Mr. Vieh 
has made a special study of the subject of 
budgeting. 


Joel Hunter of Atlanta, Ga., has written 
for the students of the American School of 
Commerce at Atlanta an article on What is 
success in life? 


Horace P. Griffith of Philadelphia, at 
the request of the committee on public 
affairs, spoke from radio station WFI on 
April 15th on the Mellon tax-revision 
plan. He described his experience as 
one of great interest to him. 


Joseph J. Klein, New York, delivered two 
addresses on the Mellon tax-revision plan: 
one before the New York community coun- 
cil and another before the Staten Island Ro- 
tary club, on April Ist and 8th respectively. 


arvis W. Mason, New York, addressed 
a joint meeting of the Metropolitan Lions’ 
clubs in New York on the 10th of April. 
His subject was the Mellon tax plan. 


C. R. Whitworth addressed the conven- 
tion of the Bankers’ Association at Buffalo, 
New York, on the Responsibilities of Pub- 
lic Auditors. 


W. R. Basset, New York, will address 
the convention of the National Electric 
Light Association this month. 


F. H. Hurdman, New York, addressed 
the Advertising Men’s Post of the American 
Legion on April 23rd on What an account- 
ant thinks of advertising. On April 28th 
Mr. Hurdman spoke to the Roger Aschem 
School at Scarsdale, New York, on What 
it means to be an accountant. 


Blyth, Witter & Co., Portland, Oregon, 
have issued in pamphlet form the Oregon 
state income-tax act, as amended in 1923. 


The secretary of the Illinois Manufactur- 


cago, has a few extra copies of committee 
reports issued by the Illinois Manufagtur- 
ers’ Cost Association which he would be 
glad to dispose of at 25 cehts apiece to in- 
terested persons. 


G. W. Schwartz & Co. announce the re- 
moval of their offices to 160 North La Salle 
street, Chicago, Illinois. The daughter of 
G. W. Schwartz has just been admitted to 
the firm. 


Paul W. Pinkerton, C. P. A., formerly 
of Indianapolis, has withdrawn from the 
firm of Coffield, Saunders & Co., and has 
opened offices at 208 South LaSalle 
street, Chicago. Mr. Pinkerton has under- 
taken delivery of a course of lectures to 
bond salesmen on the subject of the re- 
lation of inheritance taxes to  invest- 
ments. 


Price, Waterhouse & Co. announce 
the removal of their Chicago offices to 
the Illinois Merchants Bank building, 


231 South LaSalle street, Chicago. 


The accounting instructors of Emory 
University, Oglethorpe University, 
Georgia School of Technology and the 
University of Georgia at Athens have 
formed a society for their mutual bene- 
fit and assistance. 


Oglethorpe university has conferred on 
Joel Hunter of Atlanta, Georgia, the honor- 
ary degree of doctor of commercial science. 


Charles F. Rittenhouse & Co., Boston, 
Massachusetts, announce that Herbert E. 
Tucker has been admitted to partnership. 


William Henry Dennis announces the re- 
moval of his office to 2145 Equitable build- 
ing, 120 Broadway, New York. 


George Zinberg announces the removal 
of his office to 1270 Broadway, New York. 


Reeve, Bickwit & Co. announce the re- 
moval of their offices to 270 Madison ave- 
nue, New York. 


Loomis, Suffern & Fernald announce the 
removal of their offices to 50 Broad street, 


ers’ Association, at 231 La Salle street, Chi- New York. 
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